Department of Energy
Western Area Power Administration
Desert Southwest Customer Service Region
P.O. Box 6457
Phoenix, AZ 85005-6457

April 16, 2004

Dear Parker-Davis Project Electric Service Customers:

Thank you for your comments and proposed language in response to Western Area Power
Administration’s (Western) March 31, 2004 letter, which also contained the revised Section 12
(Review and Adjustment of Federal Power Allocation) to be included in Western’s prototype
Amendment No. 1 to the Parker-Davis Project (P-DP) Electric Service Contract extension.

You have requested that Western delay finalizing the individual contract extension amendments
in order to provide the time necessary for informal dialogue and discussion of Section 12.
Western agrees that additional time for informal discussion will provide an opportunity for all
parties to better understand each other’s concerns, intended meaning, purposes and suggested
changes.

Western will schedule a meeting for discussion of Section 12 following coordination and
consideration of your comments by the Power Marketing Managers in the other Western Regions

and the Corporate Services Office.

Again, thank you for your continuing involvement and contributions in this P-DP Contract
Extension Amendment process.

Sincerely,
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Jean Gray
Assistant Regional Manager
for Power Marketing



